~ DO NOT OPEN THIS TEST BOOKLET UNTIL YOU ARE ASKED TO DO S0

896

T.B.C. : 2714/ET BookIct Br. N0, covsrnssvssssvsinemrsrssssxssins

TEST BOOEKLET
COMMERCE.
PAPER III

Time Allowed : 2% Hours) [Maximum Marks ; 150

‘All questions carry equal marks.

INSTRUCTIONS
Write your Roll Number only in the box provided alongside.
Do not writc anything else on-the Test Booklet.
This Test Booklel containg 75 items (questions). Each item comprises four respanses (answersh

Choosge only one response for each item which you consider the best.

After the candidate has read cach item in the Test Booklet and decided which of the given
responses iz correct or Lhe bost, he has to mark the drele contuining the leiter of the
sclected response by blackening it completely with ball point pen us showin below. H.E.
Peneil should not be used in blackening the circle to indicate responses on Lhe answer
sheet, In the following example, response *C" is s0 marked :

® & @& ©

~ Do the encoding t:ur.efull}' as given in the illustrations. While encoding vour particulars

or marking the answers on answer sheet, you should blacken ihe circle corresponding to
the choice in full and no part of the circle should be lell unfilled. You may clearly note
thatl since the answer sheets are to be scored/evaluated on machine, any violaling ol the
instructions may result in reduction of your marks for which you would yourself be responsible.
You have to mark all your responses ONLY on the ANSWER SIHEET separately given.
Responses marked on the Test Booklet or in any puper other then the answer sheet shall
not be examined. Use ball point pen for marking responses.

All items carry equal marks, Attempt all items.

Before vou proceed to mark Tesponses in the Answer Sheet fill in the particulars in the
front. portion of the Answer Sheet as per the instructions,

After vou have completed the test, hand over OMR answer-sheel Lo the Invigilator.
In case of any discrepancy found in English and Hindi Versions in this paper, the English
Version may he treated as correct and final.

DO NOT OPEN THIS TEST BOOKLET UNTIL YOU ARE ASKED TO DO S0

1 P.T.0.



COMMERCE
Paper III
Time Allowed : 2% Hours] ' [Maximum Marks : 150

Note .— This question paper contains seventy five (75) questions with multiple

choice answers. Each question carries two (2) marks. Attempt ail questions.
1. SEBI was constituted as a ststutory and an autonomous body on :
(A) March, 1993 S March7 1991
(C) March, 1992 @) March, 1994

2. Which stock exchange was set up in 1875 as “The Native Share and Stock

) .

Brokers Association” ?

(A) I\&E (B) BSE

(C) OTCEI (I} None of these_
3. This is a kind of an Optior'x :

(A) Warrants : (B) Teaps

(C) Baskets (D) All of these

4. It is a private arrangement between two parties to exchange eash flows in the

future according to a pre-arrange formula :
(A) Swaps (B} Warrants
(C) Baskets (D) Buckets
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5. The concept of Demat was introduced in the Indian Capital Market in the year
(&) 1996 ' (B) 1995
(C) 1997 (D) 1998

6. The common accounting software used for recording transactions and

reports ia :
(A) ERP (B) Tally
(C) EX (D) None of these

7. The rationale of setting accounting standards is :
(A) to reduce the number of accbunting alternatives

-

(B) to bring in harmony and rationality in preparation of financial statements

of the different enterprises

(C) to enaure the supply of meaningful information to the various users of the

financial statements -and facilitatc' informed decision-making
(D) All of the above
8. The-total finance charge arising in relation to a finance lease is equal to :

(A) the excess of the initial liability of the lease over the total of minimum

leagse payments
(B) the total of the minimum lease payments

(C) the excess of the total of the minimum lease payments over the liability

to the lessor

(D) the initial liability of the lessor

T.B.C. : 2714/ET—III S
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9. A mutual fund without a sales charge is called :

(A} a loan fund (B) a. no-lead fund

(C) index fund (D) an a.ggressivc growth fund
10. Credil rating indicates :

{A) Operating risk of the entity

(B} Financial risk of the entity

(C) Comprehensive risk of -the entity

(D) Risk of the finarcial instruments

11. Name the system of accounting that promotes measuring and reporting to the
general public of the activities undertaken by an organisation and its impact

on the society :

(&) Responsibility Accounting
(B) Inflation Accounting

(C) Social Accounting

(D) None of the above

TB.C. : 27/14/ET—I11 | 6
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12. Identify the accounting system that has a built in mechanism to report

transactions at current cost at the date of reporting :
(A) Depreciation Accounting
(B) Responsibility Accounting
(C) Inflation Accounting
(D) Social Accounting
13. In India, credit rating agencies are governed by :
(A) RBI . (B) SEBI
(©) Both RBI and SEBI (D) None of these
14. Mention the nature of expenditure that are incurred on HR under GAAP.
(A) Capital expenditure (B) Revenue expenditure
(C) Expenses (D) Revenue

15. Closed end funds have lower cash requirements than open end funds,

because :

(A) Closed end funds have limited lifetimes

(B) Open end funds al_low investors to redeem their shares at any time
(C) Open end funds tend to invest in less liquid, assets

(D) Open end funds pay more taxes than closed end funds

T.B.C. : 27T14/ET--III 8
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16. When opinion leaders are cultivated to spread information, it is termed as
.i-A) Word of mouth marketing
(B} Opinion leader Mketing
(C) Informative marketing
48)) Bu;zz marketing
17. ‘Market Gridding’ is an analytical technigue that helps in :
(A? Targeting the market
(B) Positioning the product in the market
(C) Segmenting the mark;t
(D) Selling the product in the market
18. | “Partner Relationship Management’ aims al building relationships with :
(A) Business partners (B} Market intermediaries
(C) Business stakeholders (D) All of these
19. Which of the following pricing policies are used f‘cw pricing a new product ?
(&) Psychological and Penctration pricing policy
(B) Skimming and Psychological pricing policy
(C) Penetration and Skimmiﬂg pricing pu]icy.

(D) . Variable and Psychological pricing policy

T.B.C. : 2T14/ET—IIT 10
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20. ‘Sales wave research’, ‘Simulated test marketing’ and “Test marketing’ are the

methods of :
(A) Market testing (B) Concept testing
(C) Product testing ~ (D) None of these

21. ‘Tender Pricing’ is generally used by :
(A) Government Agencies (B) Private Agencies
(C} Detective Agencies . (1)} Technical Agencies
22. 'IMC' is the acronym for -
(A) Infrastructural marketing communication
(B} Intelligence marketing communication
(C) Integrated marketing communication
(D) Integrated marketing consultancies
23. The merging of consumers, products, prices and retailers is called :
(A} Marketing Convergence {B) Channel Convergence

(C) Distribution Convergence (D) Retail Convergence

T.B.C. : 2714/ET—II] 12
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24. Another version for ‘Word of Mouth' marketing is :
(A) Viral marketing (B) Social media marketing
(C) Holistic marketing (D) None of these

25. Marketing done to permanently eradicate the use of unwholesome products is

called :
(A) Meta Marketing (B) Counter Marketing
(C} Demarketing (D) Surrogate Marketing

26. Which of the following fs not a consumer sales promotional tool ?
(A} Free samples
(B) Trade Shows and Exhibitions
(C) Bonus packs
(D} Frequent user reward
27. 'Fear Appeal’ used in advertising is -
(A} Positive Emotional Appeal
(B) Negative Emotional Appeal
(C} Rational Appeal

(I} Combination of Rational and Emotional Appeal

T.B.C. : 27T/14/ET—III 14
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28. On the basis of ‘User rate’, the market can be scgmented us :
{A) Light users, Medium users, Hoavy users
(B) Non-users, Ex-users, Potential users
(C) Mard core loyals, Soft core loyals, switchers
(D} Early majority, Late majority, Laggards
29. ‘Bthnographic Research’ is a form of :
(A} Observational Resecarch (B) Survey Rescarch
() Descriptive Bescar’ch {IY) None of these

3. When & consumer ean download files for listening via the internet to a handheld

device is lermed as :
(A} Vod Casting {B) Web Casting
(CC) Net Casting (13} Pod Casting

31, "HRP iz the process by which an organisation ensures that it has the right
number and kind of people at the right place at the right time.” This definition

of HRP is provided by
(A) Peter F, Thucker (B} Decenzo and Robbins

{(C) Bruce P. Coleman (D) Dale S. Beuch

T.B.C. : 27/14ET-111 ' 16
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:32. Procurement function is concerned with :

(A) Job Evaluation (B) Payroll

(C) Induction (D) Training
33. ASTD stands for :

(A) American Society for Team Development

(B) Australian Society for Team Development

(C) Australian Society for Training and Development

(D) American Society for Training and Development .

34. An incorrect fit between job description and employee specification results

in:
(A) Employee turnover (B) Productivity reduction
(C) Absenteeism (D) All of these

35. Who succeeded Nandan Nilekani at Infosys ?

(A) Bal Krishnan (B) Krishnamurthy

(C) Narayan Murthy (D) Gopal Krishnan
T.B.C. : 27/14/ET—III 18
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36. When more autonomy is provided in a job, it tantamounts to :
(A) Job simplification (B) dJob enlargement
(C) Job enrichment (D) Job rotation
37. Which of the following is a group incentive plan ?
(A) Rowan Plan
(B) Halsey Plan
(C) Priestman Bonus Plan
(D) Gantt's Task and Bonus Plan

38. Factor comparison method of job evaluation was developed in 1926 by one of

the following :

(A) Meyers (B) E.J. Benge

(C) R. Hoppock (D) EN. Hay
39. 'Tell and Listen’ interview is a type of :

(A) Performance Appraisal Interview

(B) Board Interview

(C) Depth Interview

(D) Stress Interview

T.B.C. : 27/14/ET—III 20
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40. Industrial accidents are described in terms of frequency, severity and incidence.

To calculate frequency rate, the formula is :

No. of mandays lost x 1 million
(A) No. of employee hours worked

No. of recordable injuries x 1 million
No. of employee exposure hours

(B)

No. of mandays lost x 10 million
© No. of employee exposure hours

No. of injuries x 1 million
No. of employee hours worked

41. The Factories Act, 1948 deals with the health of the workers in India. Which

Section covers the cleanliness provisions at the factory ?
(A) Section 11 (B) Section 12
(C) Section 13 _ (D) Section 21

42. Which one of the following Labour Laws does not address employee pay

packet ?
(A) The Factories Act (B) The Payment of Bonus Act
(C) Equal Remuneration Act (D) Payment of Gratuity Act

T.B.C. : 2714/ET—III 22
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43.

45.

HIPOs refers to :

(A) High Interest Performance Oriented

(B) High Interest Potentials
(C) High Potentials -
(D) None of the above

Under Kaizen, discipline is addressed as :

(A) SHITSUKE : (B) SEIKETSU

(C) SEI’I‘QN (D} SEISO

To retain talented employees, a company shogld‘offer :

(A} Alternative and competitive remuneration

(B} Fair performance appraisal exercise

(C) Promotion;s to higher jobs from time to timé

(I3) All of the above

The following. incomes will not be exempted u/s 10 :

(A) Agricultural Income (B) Income of local authorities

(C) Leave salary (D) None of these

T.B.C. : 27M14/ET—III 24
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49,

Which of the following statements is correct 7

(A) Unexplained Income {Sec. 69A) may deem to be the imcome of the assesse
and unexplained Expenditure (Sec, 68C) shall be allowed as deduction und

any income head

(B} Unecxplained income may deem to be the income and unexplained

expenditure shall not be allowed as a deduction under any income head
(C) Both (A) and (B)
(D) None of the above

Which of the fo]lm':'ing income(s) is generally chargeable under the head “Income

from other sources” ? | 4
(A) Income from subletting

(B) Mining rent and royaltics

(C.) Agriculture income from a place outside india-
(D) All of the above

Deduction in respect of contribution to a National Pension Scheme (NPS) will

be available under Section :
(A) 80 CCD (B) 80 CCC

(C) 80 CCB (D) 80 CCG

T.B.C. : 27/14ET—I1I 26
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50. Which of the following statements is frue 7
(A) Foreign income of a non-resident is taxable in India
(B) Foreign income of a resident is not taxable in India
(C} Foreign income of ;1 non-resident 15 not taxable in India
(D} None of the above
51. Pin money received by wife for her personal expenses from her husband :
(A) Will not be _treate:ci as her Income
{B) Will be treated as her income

(C) Will be taxed at flat 10%

(D) None of the above

52. The mode of submission of Income Tax Return for a company from the assessment

vear 2013-14 must be :
{A) In the paper format
(B) In electronic form without digital signature

(C) In electronic form under digital signature

(D) Both (B) and (C)

T.B.C. : 2714/ET—III 98
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53. Specify the type of assessment that would be done if the assessing officer considers
it necessary (or expedient) to ensure that the assessee has not understated the
income or has not computed excessive loss or has not underpaid the tax in

any manner : 1
(A) Scrutiny Assessment {]?:;]I Judgement Assessment
(C) Summary Assessment (D) None of these

54. A person invites penalty under Section 271(H) in case :

(A) He fails to submit quarterly TDS/TCS return on or before the due date
as specified [Section 271H(1) (a)]

(B) If a person furnishes incorrect information in the quarterly returns [Section

27T1H(1) (bl
(C) Both (A) and (B)
(D) Neither (A) nor (B)
55. Inflating admissible expenses to suppress income is an act of .
(A) Tax Planning (B) Tax Avoidance
(C) Tax Ewvasion (D) Tax Management
56. Which kind of loss cannot be carried forward if the return of loss is not submitted
. in time ?
(A) Business loss
(B) Capital loss
(C) Loss from the activity of owning and maintaining race horses

(D) All of the above
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53.

54.

55.

56.

wwm%mﬁmmﬁmwmwmmmm(m
m)%aﬁzwgﬁﬁaﬂmﬁmﬂmm%maﬁmwa#ﬁm
%mmﬁm@mmmmﬁﬁﬁmﬁmmaqﬁﬁm%:

(A) dfaen gearsa (B) foig geaisa
(C) wHIen qeAT (D) =78 ¥ ®E T
Wzﬂ(H)%mmmﬁwaﬁaaﬁmmmﬁm%:

(A) %MTDSHCSmmf@ammmwmmﬁmm
% [@E 271H(1) ()]

(B) of wF e frd @R e gE g ¥ [ERE 271H(1) (b))
(C) (A) 3R (B) 31
M) T A (A) R A E (B)

aﬁmﬁmﬁﬁmmmnﬁ&ﬁﬁmmﬁ%ﬁm
g 7

(A) T Ee (B) T UIER
(C) T IR (D) W FaHA

frq wER F T A I dE T Twim W v, A @ w S e R
& fFm % 2

(A) =R 7
(B) §sit w1
(C)@W&@ﬁéﬁshﬁm—maﬁﬁmsﬁﬂg{mﬁ

(D) 394 W+
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58,

B9,

B0,

When the asset is owned by the assessee, he can claim benefit of ..o

for tax deduction ?

{A) Lease rental

(B} Repair and maintenance expenses of capital nature
(C) Depreciation
(D) Cost of asset
Which of the following is admissible in case of ‘lease’ of an asset £
(A) Depreciation

(B} Cost of capital

(C) Interest on loan borrowed for acquiring the asset

(D) Rental paid to lessor

Specify the condition when interest on borrowed capital 1s disallowed to the

ASSEES0E °

(A} Money borrowed is used for the purpose of business
(B) Interest is paid or payable on such borrowing

(C) The assess must have borrowed money

(M) Borrowed money is interest free

This is good for national development and strengthening economic and political

situation !
(A} Tax Avoidance (B} Tax Planning
(C) Tax Evasion (D) None of these
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g1. 1Al under ASEAN stands for :
(A} International ASEAN Integration
(B) Initiative for ASEAN Integration '
() Introduction of ASEAN integratinn
(D) Integration of ASEAN Internationally
2. European community was fﬁrma;j in the year .
(A) 1997 (B} 1987
(C) 1967 ' (Dy 1977
63. Specify the sector in which FDI is not allowed 7
(A} Real Estate Business (B} Gambling
(C) Aleohol Manufacturing (Dy Chit Fund-
B4, SAARC Secretariat was established in :
(A) India (B} Bhutan
() MNepal (D) Bangladesh
g5. Cost of creating a sponsored ADR is borne by :
(A) The US Bank
(B) The Foreign Company
(C) The Foreign Company whose stocks underlie the ADR

(D) Both the US Bank and the Foreign Company
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(A) 1997 (B 1987
(C) 1967 (D) 1977
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67.

68.

69.

70.

The FDI abroad is to manufacture products, not manufactured by the parent

company at home; it is called :
(A) Vertical FDI (B) Horizontal FDI
(C) Conglomerate FDI (D) None of these

Differences in language, culture, political systems that disturb the flow of

‘nformation between the firm and the market is called :
(A) Cultural differences (B) Cultural Barriers
(C) Psychic Distance (D) None of these
Independent float system of exchange rate is also called :
(A) Managed float (B) Dirty float

(C) Clean float (D) None of these
The observer status in SAARC in 2006 has been granted to :
(A) US, Iran, South Korea

(B) European Union, US

(C) European Union, US, South Korea

D) US

Under GATT all domestic support measures considered to distort production

and trade fall into this category :
(A) Blue-box subsidies (B) Green box subsidies

(C) Amber-box subsidies (D) All of these
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69.

70.
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71. Lével I ADRs are traded primarily :
(A) on American Stock Exchange
(B) on New York Stock Exchange
(C) they do not trade at all, Put are privately issued and held until maturity
(D) over the counter or Pink Sheets
72. Which of the following is not a foreign exchange rate quotat.i;m ?
(A) Direct and Indirect quote (B) Bid and Ask
(C) Spot and Forward (D) Spot and Bid
73. ‘Maastricht Treaty’ is .the treaty signed on :
(A) ASEAN ' (B} NAFTA
(C) APEC : . @) BU

74. Under TRIPS (Trade Related Intellectual Property Rights), how many years
were given to developing countries to ensure that their law and practices were

in conformity with TRIPS ?
(A) b years (B} 7 years
(C) 3 years . (D) 11 years
75. “The import of goods for the pﬁrpose of re-exporting them” is known as :
(A) Entrepot Trade  (B) Counter Trade

{C) Direct Export Trade (D) Indirect Export Trade
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